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2. Funds lor Taxes and Insurance, Subject to Lender's option under paragraphe 4 and 5 hereof, Norrower shall pay to Lemler
on the day monthly instalbnents of prineipal and interest are payable under the Note, until the Note iy paiik in full, & sum (herein
“Funds") equal o ote-twellth of the yearly taxes and assessments which may attain priozity over this Mortgage, and ground rents
an the Proprerty, if nny, plas onestwelith of yearly premimp installments for hnzand insuranee, plus onestwelfth of yearly premivm
installhnents for morteage insuraniee, if any, all as seasonably estinsled initially and from time to time by Lender on the basis of
assessments i bills and veasonable estimates thereof, The Funds shall be held in an institation the deposict or necounls of which
are jnsured or guaganteed by a Federal or state ageney Gineluding Lemder if Lender i sueh an institution), Lender shall apply the
Funds to pay suiil taxes, assessments, insurance preminns and grond rents, Vender shall tmake no chage for ro louding and apply-
ing the Funds or verifying and compiling sail acesements and Wille, Bowrower aml Lender may vgree in wriling at the time of
exectition of this Mortgage that interest on the Funds shall be paid to Rorrawer, and wnless sueli agreement is made, Lemder shall
not be required (o pay Borrower any interest on the Funds, Lender shall give to Borrower, without charge, an anmal accounting of
the Funds showit. 2 eredits and debits 1o the Funds and the purpose for which cach debit to the Funds was made. The Fuinds are
pledred as aduitional security for the ruts seenred by this Mortgage.

If the mmount of the Funds held by Lender, toxether with the fulure monthly installments of Funds payable prioe to the due
dates of taxes, assessments, insur: iee premitms and ground rents, shall exeeed (he amount required 1o pay sail laxes, assessments,
insurance preminms aid ground rents a¢ they fall due, suely execss shall be, 14 Borrower's aption, cither pramptly repaid to Dorrower
or credited to Borrower on monthly installueats of Funde, 1f the amount of the Funds held by Lender shnll not be sufficient to
pay taxes, assesments, insuranco premims and ground rents as thew £l due, Boreower shall pay to Lender any amount necessary
te-make up the deficiency within thivty days after notice from Lender 1o Borrower requesting payment thercof.

Upon payment in full of all swns scoured hy this Morigage, Lender shalt promptly refund to Borrawer nny Funds held by
Lender,

If under paragraph 18 hercof the 1zuperty is sold or the Property is otherwise acquired by Tender, Lender shall apply, no later
than immediately prior to the sale of the Property or jts acyiisition by Lender, any Funds held by Lender at the tinie of applica.
tion 28  credit against the sums seenred by this Morigage,

3. Application of Payments. Unless applicable bww provides otherwise, alt payments received by Lender under the Note and
pacagraphs [ and 2 Liereof shall he applicd by Lender first in payment of amounts payable to Lemder by Boirower under paragraph
2 hereaf, then to interest pay ble on the Note and on Future Advances, if any, and then to the principal of the Note and to the
principal of Future Advanees, il any,

4. Chargos; Liens, Dorrower shall pay oll laxes, asscssments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Morigage, and gronnd reats, if any, at Lender's option in the manter provided
under puragraph 2 hercof or by Borrower making payment, when due, directly to the pavee therenf, Botiower shall promptly
furnish 1o Lender afl ne.ices of amounts due nnder this paraguaph, and in the event Borrawer shall make payment directly,
Borrower shall promptly furnish to Lender receipts evidencing sueh payments. Borrower shall promptly discharge any len whieh
has priority over this Mortgage; provided, that Botrower shall not be vequired to discharge any such fien so long as Dorrower shalt
agree in writing to the payment of the obligation secured by such lien fu & manner acceptable 1o Lender, or shall in good faith
contest such lien by, or defend enfotcement of such lien in, legal proceedings which aperate to prevent the enforcement of the lien
or forfeiture of the Property or any part thereof,

5, Hazard Insurance. Borrower shall keep the improvements now existing or Lereafter erected on the Property insured against
toss hy fire, hzands included withir the tezm “extended coverage”, and such other hazards as Lender may require and in such
amounts amml for such periods as Lender may require; provided, that Lender shall not require that the amount of such coverge
execed that amount of coverage required to pay the sums seourod by this Mortgage.

The insurance carrier providing the insurance shall be ehosen by Borrower subject to approval by Lender; provided, that such
approval shall not be uareasonably withheld, MM premivms on insurance poheies shall he paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when dus, directly to the insurance earrier.

All insurance palicies and rencwals thereof shall be in form acceptable to Lender and shalt inelude a standard morigage clause
in favar of aml in form acceptable to Lender, Lender shall have the right to hold the policies and renewals thereof, and Borrower

shall promptly furnish to Lender all senewal notices and all seceipts of paid premiums. In the ovent of loss, Botrower shall give

prompt notice to the insursnre eargicr and Lender, and Lender may make proof of loss if not made promptly by Borrower,

Unless Lender nnd Botrower otherwite agree in writing, insurance proceeds shall he applied 10 restoration or repair of the
Property damaged, provided such restoration or repair is economically feasible and the security of this Morigage is not thereby
impaired, If such 1estoration or repair is not economically feasible or if the security of this Martgage wonld be impaired, the
insurance procceds shall be applied 10 the sums seeured by this Morigage, with the excess, if any, paid to Borrower. If the Property
is abandoned by Borrower or if Borrower fails to sesporl to Lender within 30 days after notice by Lender to Dorrower that the
insranee earrier offers to settle a claim for inmeance benefits, Lender i autharized to collect and apply *he insurance proceeds at
Lender's option either {o restoration or 1epair of the Property or 1o the sums seetired hy this Mortgage.

Unless Lendder and Borrower atherwise agree in writing. nny such application of procceds to principal shall not extend or
postpone the due date of the monthly installmenls referred to in paragraphs 1 and 2 hereof or change the amount of such install-
menta,

If under parageaph 18 hereof the Property iy aequired by Leader, all right, title and interest of Dorrower in and to any insurance
policies and in and ta the proceeds thereof (10 e cxtent of the rums secured by this Mortgage immediately prioe 1o such mle or
acquisi*ion) resulting from damage to the Property prior to the sale or neruisition shall pass to Lender,

6. Proservation and Maintenance of Propesty: Leaseholds: Condominiums. Dlorrawer shall keep the Propeity in good repair
and shall nat permit or commit waste, impairment, or deterioration of the Property and shall comply with the provisions of any
leaze, if this Mortgage is on a leasehold. M this Mortpage i¢ on a condominiom unit, Bomower shall petform ali of Borrower's
obligationa under the deelaration of condominium or master deed, the hy-laws and regulations of the condominium project and
constituent documents.

7. Protection of Lender's Security, If Borrower fails to perform the covenants and agreementa cortained in this Mortgage, or
if any action or proceeding i« commencesd which matenially afferta Lender's intetest in the Praperty, ineluding, but not limited to,
rininent domain, inalveney, code enforeement, or artangements or proceedings involving a hankrupt or decedent, then Lender at
Lender's aption, upon notice to Bamower, may make such appeatances, dishurse sich sams and take such action 18 is necessary to
protect Lender's intereat, meluding, but not limitel to, dishureinent of reasonable attornes’s fees anid enfry upon the Properly to
make repairs. Any snounts dishursed Le Lendor pursiiant 10 this patagraph 7, with interest thereon, shall hecote additional indebt.
edness of Horrower recured by this Mortgage. Und o Borrower and Tender agree to other terms of payinent, such amounts shal) be
payable upon notice from Lender to Botawer wpursting payiment thereof, and shall bear interest from the date of dishursement at
the rate sated in the Note unlese payment of interest at surh rate would be eontrary to applicable haw, in which event such
amounts shall bear interest at the highest rate permissible by applicable Jaw. Nothing contained in this paragraph 7 tall vequire
Lender to incur any expense or do any act hereunider,

8. laspection. Londer may make or extee to be made rrasonalie entrics upon and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection epecifying reasonable cause therefor related to Lender's interest §n
the Property.

9. Condemnction, The proceede of any awand or claim for damages, dircet or conserpuential, in connection with any condemna-
tion vt other taking of the Propetty, or pat thereof, or for conveyance in licw of condemnation, are herehy assigned and shall be
paid to Lender.

In the event of a tutat taking of the Property, the proceede shall be applicd to the ruins secured by this Mortgage, with the
exeess, il any, paid to Hotrower, In the event of a partial 1aking of the Property, unlew Borrower and Lepler otherwise agree in
writing, there shall be apphed to the sums secured by this Mortgage ruch proportion of the proceeds as iv cquat to that proportion




